How Power Bills are calculated at Lake Tyee

Puget Sound Energy (PSE) provides power to Lake Tyee. They consider us one single commercial
customer. Lake Tyee distributes the power throughout the park to all the lots and all the amenities. Each
individually owned lot has a power meter that measures the kilowatt hours being used at that lot.

PSE sends Lake Tyee one bill each month for the total KWH’s used at the park. They generally read the
park meter near the end of each month. For Lake Tyee to then determine how much power each lot used,
staff needs to go to each lot and record the meter reading. This process takes most of a week to
complete.

Because the process is so manually intensive, Lake Tyee pays PSE every month but only reads the meters
and bills owners for power usage every three months.

Lot owner power bills show charges for KWH’s used at their lot and a community power charge for the
power consumed by the Lake Tyee owned buildings, amenities, etc.

Lake Tyee attempts to read owner meters as near to the time of month that we believe PSE will read their
meter but there can be differences either with the day PSE reads or when Tyee reads meters causing
some billing cycles to have more or less days included.

Once the meters are read, we then must wait until we get that month’s PSE bill. The three PSE bills that
make up the months since the last billing are added together giving Tyee a total cost for power during that
time.

Each lot meter reading is then compared to the last reading giving a total amount of KWH'’s used at that
lot during the billing cycle.

PSE power rates vary by month, higher usage months are typically higher rates. PSE charges Lake Tyee
commercial rates. Lake Tyee averages the rates for the three bills in the current billing cycle. That average
rate is shown on your power invoice. That rate is then multiplied by the actual usage at each lot, providing
an amount for actual usage, which is shown on the invoice.

Once all individual lot KWH usage has been calculated they are added together providing the total owned
lot KWHs used during the billing cycle.

The total owned lot usage is then deducted from the total PSE shows for the three bills. The remaining
amountis what was used by Lake Tyee. This usage is then divided by all owners and is added to every
owner’s bill as the community charge (shown as CA on the invoice).

The total cost for an individual lot’s usage plus the community usage charge is the total amount billed to
the lot owner. Adding all lot owner’s bills together equals the total amount charged by PSE for the three
bills in the billing cycle.



